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1. Consolidated Financial Statements
(1) [Consolidated Balance Sheets]
a. [Consolidated Balance Sheets]

(Millions of yen)

Previous consolidated Current consolidated
fiscal year fiscal year
(March 31, 2021) (March 31, 2022)
Assets
Current assets
Cash and deposits 68,348 76,956
Notes and accounts receivable-trade 59,022 —
Notes and accounts receivable-trade, and contract assets = *1 66,123
Merchandise and finished goods 5,634 3,812
Work in process 6,278 2,281
Raw materials and supplies 7,333 9,004
Other 5,150 8,213
Allowance for doubtful accounts (2,375) (3,119)
Total current assets 149,393 163,273
Fixed assets
Property, plant and equipment
Buildings and structures *2 36,242 *2 37,437
Accumulated depreciation (16,615) (18,329)
Buildings and structures, net 19,627 19,108
Machinery and equipment *2 12,828 *2 13,758
Accumulated depreciation (9,145) (9,894)
Machinery and equipment, net 3,682 3,864
Tools, furniture and fixtures 8,244 8,874
Accumulated depreciation (5,898) (6,439)
Tools, furniture and fixtures, net 2,346 2,434
Land 26,911 *2 6,849
Leased assets 982 1,252
Accumulated depreciation (442) (612)
Leased assets, net 539 640
Construction in progress 679 2,386
Total property, plant and equipment 33,786 35,283
Intangible assets
Goodwill 1,214 1,227
Other 3,465 3,609
Total intangible assets 4,680 4,837
Investments and other assets
Investments securities *3 8,772 *3 8,356
Long-term loans receivable 23 26
Net defined benefit assets 790 598
Deferred tax assets 4,374 4,904
Other *3 3,489 *3 3,456
Allowance for doubtful accounts (113) (127)
Total investments and other assets 17,336 17,215
Total fixed assets 55,803 57,335
Total assets 205,196 220,609




(Millions of yen)

Previous consolidated fiscal year Current consolidated fiscal year

(March 31, 2021) (March 31, 2022)
Liabilities
Current liabilities
Notes and accounts payable-trade 15,026 16,637
Electronically recorded obligations-operating 4,734 3,149
Short-term debt 2,317 *2 3,493
Accrued income taxes 3,425 2,035
Provision for bonuses 3,385 3,288
Provision for director bonuses 90 93
Provision for losses on construction contracts 7,761 10,169
Provision for warranties for completed construction 1,482 1,976
Provision for shareholder benefit program = 78
Other provision 40 —
Advances from customers 25,620 *1 22,428
Other 10,268 11,342
Total current liabilities 74,152 74,691
Non-current liabilities
Long-term debt 809 381
Deferred tax liabilities 87 84
Net defined benefit liabilities 4,150 4,272
Asset retirement obligations 23 24
Long-term accounts payable - other 179 179
Other 528 493
Total Non-current liabilities 5,778 5,435
Total liabilities 79,931 80,126
Net assets
Shareholders' equity
Paid-in capital 12,533 12,533
Additional paid-in capital 14,474 14,474
Retained earnings 102,516 104,649
Treasury stock (5,206) (2,267)
Total Shareholders' equity 124,318 129,391
Accumulated other comprehensive income
Valuation difference on available-for-sale securities 2,681 2,475
Deferred gains or losses on hedges (27) 17
Foreign currency translation adjustments (13,913) (5,794)
Remeasurements of defined benefit plans (641) (607)
Total accumulated other comprehensive income (11,901) (3,908)
Stock acquisition rights 35 35
Non-controlling interests 12,812 14,964
Total net assets 125,264 140,482
Total liabilities and net assets 205,196 220,609




b. [Consolidated Statements of Income and Consolidated Statements of Comprehensive Income]
[Consolidated Statements of Income]

(Millions of yen)

Previous consolidated fiscal year Current consolidated fiscal year
(April 1, 2020 to March 31, 2021) (April 1, 2021 to March 31, 2022)

Net sales 169,573 *1 187,018
Cost of sales *3,*7 129,690 *3,*7 145,446
Gross profit 39,883 41,572
Selling, general and administrative expenses *2,*3 26,594 *2,*3 27,794
Operating income 13,288 13,777
Other income
Interest income 1,154 874
Dividend income 193 372
Foreign exchange gains = 407
Rent income 126 145
Miscellaneous income 272 535
Total other income 1,746 2,336
Other expenses
Interest expenses 150 94
Foreign exchange loss 138 =
Provision of allowance for doubtful accounts 0 176
Miscellaneous loss 111 130
Total other expenses 401 400
Ordinary income 14,633 15,713
Special gain
Gain on sales of property, plant and equipment *4 13 *4 63
Gain on sales of investment securities 242 200
Subsidy income 537 610
Total special gain 793 874
Special loss
Loss on sales of property, plant and equipment *5 14 *5 85
Loss on retirement of property, plant and equipment *6 24 *6 12
Impairment loss 24 30
Loss on sales of investment securities 59 =
Loss on valuation of investments in securities — 40
Iz;sgsésc?:te\;aluatlon of shares of subsidiaries and 265 43
Loss on valuation of investments in capital of
subsidiaries and associates 12 22
Loss related to infectious diseases = 85
Total special loss 401 319
Profit before income taxes 15,025 16,268
Income taxes expense 5,062 4,007
Deferred taxes expense (690) 298
Total income taxes 4,372 4,306
Profit 10,652 11,961
Profit attributable to non-controlling interests 1,365 1,125
Profit attributable to owners of parent 9,287 10,835




[Consolidated Statements of Comprehensive Income]

(Millions of yen)

Previous consolidated fiscal year Current consolidated fiscal year
(April 1, 2020 to March 31, 2021) (April 1, 2021 to March 31, 2022)

Profit 10,652 11,961
Other comprehensive income
Valuation difference on available-for-sale securities 1,486 (205)
Deferred gains or losses on hedges (13) 53
Foreign currency translation adjustments (1,868) 10,041
Remeasurements of defined benefit plans 745 34
Total other comprehensive income *1,*2 350 *1,%2 9,923
Comprehensive income 11,003 21,885
Comprehensive income attributable to:
Owners of parent 9,530 18,828
Non-controlling interests 1,472 3,056



c. [Consolidated Statements of Changes in Shareholders’ Equity]
Previous consolidated fiscal year (April 1, 2020 to March 31, 2021)

(Millions of yen)

Shareholders' equity

Paid-in capital Addmone_ll paid-in Retained earnings Treasury stock Total Shar_eholders
capital equity
E_*;alance at the beginning of the previous 12,533 14,571 102,355 (10,401) 119,059
fiscal year
Cumulative effects of changes in -
accounting policies
Restated balance 12,533 14,571 102,355 (10,401) 119,059
Changes during the previous fiscal year
Changes in ownership interest of parent
due to transactions with non-controlling ?3) ?3)
interests
Dividends from surplus (4,054) (4,054)
Changes in scope of consolidation (93) (93)
Profit attributable to owners of parent 9,287 9,287
Purchases of treasury stock (930) (930)
Disposal of treasury stock 449 2) 607 1,054
Cancellation of treasury stock (5,518) 5,518 —
Transfer from retained earnings to capital 5,060 (5,069) -
surplus
Net changes of items other than
shareholders’ equity
Total changes during the previous fiscal - ©@7) 161 5,105 5.259
year
5;:::nce at the end of the previous fiscal 12,533 14,474 102,516 (5.206) 124318
Accumulated other comprehensive income
: ; Total Stock Non-

Valuation | Deferred | - Foreign | g oo rements | accumulated acquisition | controlling Total net
difference on| gains or currency | < iefined benefit other - - assets
available-for-| losseson | translation . rights interests

- - plans comprehensive
sale securities]  hedges adjustments .
income
Balance at the beginning of the previous 1,194 a6) | (11,935 (1,387) (12,145) 40| 11760 | 118714
fiscal year
Cumulative effects of changes in a
accounting policies
Restated balance 1,194 (16) (11,935) (1,387) (12,145) 40 11,760 | 118,714
Changes during the previous fiscal year
Changes in ownership interest of parent
due to transactions with non-controlling ?3)
interests
Dividends from surplus (4,054)
Changes in scope of consolidation (93)
Profit attributable to owners of parent 9,287
Purchases of treasury stock (930)
Disposal of treasury stock 1,054
Cancellation of treasury stock —
Transfer from retained earnings to capital -
surplus
Net changes of items other than 1,486 ) (L,977) 745 243 ) 1,052 1,290
shareholders’ equity
;’sﬁt‘z:l changes during the previous fiscal 1,486 (11) (1,977) 715 213 @ 1,052 6,550
5::?"% at the end of the previous fiscal 2,681 en | @so13) (641) (11,901) 35 | 12812 | 125264




Current consolidated fiscal year (April 1, 2021 to March 31, 2022)

(Millions of yen)

Shareholders' equity

Paid-in capital Addltlona}l paid-in Retained earnings Treasury stock Total Sharg holders
capital equity
E_*»alance at the beginning of the current 12533 14,474 102,516 (5.206) 124318
fiscal year
Cumula.tlve eff_ec.ts of changes in 140 140
accounting policies
Restated balance 12,533 14,474 102,657 (5,206) 124,459
Changes during the current fiscal year
Changes in ownership interest of parent
due to transactions with non-controlling 0 0
interests
Dividends from surplus (5,298) (5,298)
Changes in scope of consolidation —
Profit attributable to owners of parent 10,835 10,835
Purchases of treasury stock (1,004) (1,004)
Disposal of treasury stock 15 382 398
Cancellation of treasury stock (3,560) 3,560 —
Transfer from retained earnings to capital 3545 (3,545) -
surplus
Net changes of items other than
shareholders’ equity
Total changes during the current fiscal year — 0 1,992 2,938 4,931
Balance at the end of the current fiscal year 12,533 14,474 104,649 (2,267) 129,391
Accumulated other comprehensive income
: ; Total Stock Non-

Valuation | Deferred | - Foreion | g oo rements | accumulated acauisition | controlling | Tot! net
difference on| gainsor | currency | o o o o other q C 91 assets
available-for-| losseson | translation . rights interests

.. . plans comprehensive
sale securities]  hedges adjustments .
income
Balance at the beginning of the current 2,681 @n | @se13) (641) (11,901) 35 | 12812 | 125264
fiscal year
Cumulative effects of changes in 140
accounting policies
Restated balance 2,681 27) (13,913) (641) (11,901) 35 12,812 | 125,405
Changes during the current fiscal year
Changes in ownership interest of parent
due to transactions with non-controlling 0
interests
Dividends from surplus (5,298)
Changes in scope of consolidation —
Profit attributable to owners of parent 10,835
Purchases of treasury stock (1,004)
Disposal of treasury stock 398
Cancellation of treasury stock —
Transfer from retained earnings to capital a
surplus
et changes of items other than (205) 44 8,119 34 7,993 — | 2152| 10145
shareholders’ equity
Total changes during the current fiscal year (205) 44 8,119 34 7,993 — 2,152 15,077
Balance at the end of the current fiscal year 2,475 17 (5,794) (607) (3,908) 35 14,964 140,482




d. [Consolidated Statements of Cash Flows]

(Millions of yen)

Previous consolidated
fiscal year
(April 1, 2020 to
March 31, 2021)

Current consolidated
fiscal year
(April 1, 2021 to
March 31, 2022)

Cash flows from operating activities
Profit before income taxes
Depreciation and amortization
Increase (decrease) in allowance for doubtful accounts
Increase (decrease) in provision for bonuses to employees
Increase (decrease) in provision for loss on construction contracts
Interest and dividend income
Interest expenses
Decrease (increase) in notes and accounts receivable-trade
Decrease (increase) in inventories
Increase (decrease) in notes and accounts payable-trade
Loss (gain) on sales of investment securities
Increase (decrease) in advances received

Loss (gain) on sales and retirement of property, plant and equipment

Increase (decrease) in net defined benefit liability

Loss (gain) on valuation of investment securities

Other, net

Subtotal

Income taxes paid

Net cash provided by (used in) operating activities
Cash flows from investing activities

Payments into time deposits

Proceeds from withdrawal of time deposits

Purchase of property, plant and equipment

Proceeds from sales of property, plant and equipment

Purchase of investment securities

Proceeds from sales of investment securities

Purchase of intangible assets

Purchase of shares of subsidiaries resulting in change in scope of consolidation

Collection of loans receivable

Interest and dividends received

Other, net

Net cash provided by (used in) investing activities
Cash flows from financing activities

Net increase (decrease) in short-term borrowings

Proceeds from long-term borrowings

Repayments of long-term borrowings

Purchase of treasury shares

Interest paid

Cash dividends paid

Dividends paid to non-controlling interests

Payments from changes in ownership interests in subsidiaries that do not result

in change in scope of consolidation
Other, net

Net cash provided by (used in) financing activities
Effect of exchange rate change on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the fiscal year
Cash and cash equivalents at end of the fiscal year

15,025 16,268
3,457 3,343
221 429
221 (516)
2,659 1,638
(1,347) (1,247)
150 94
2,601 245
14 (1,569)
(940) (2,226)
(183) (200)
1,992 226
26 33

361 287

— 40
1,013 (1,083)
25,365 15,763
(3,822) (5,917)
21,542 9,846
(22,535) (18,925)
17,442 16,875
(2,909) (3,262)
24 471
(167) (2
600 245
(190) (207)
(1,471) -
94 62
1,508 1,218
(351) (469)
(7,955) (3,994)
(1,669) 926
930 —
(332) (428)
0) (1,004)
(95) (68)
(4,053) (5,275)
(674) (779)
)] 3

33 112
(5,866) (6,520)
(62) 3,870
7,658 3,202
28,181 35,840
*1 35,840 *1 39,042




[Notes to consolidated financial statements]
(Material basis for preparing consolidated financial statements)
1. Scope of consolidation

(a) Number of consolidated subsidiaries: 19
Major consolidated subsidiaries:
Fujitec America, Inc. (U.S.A.)
Fujitec Singapore Corpn. Ltd. (Singapore)
Huasheng Fujitec Elevator Co., Ltd. (China)
Fujitec (HK) Co. Ltd. (Hong Kong)

(b) Major non-consolidated subsidiaries
Major non-consolidated subsidiaries
Fujitec Argentina S.A. (Argentina)
(Reasons for exclusion from the scope of consolidation)
Non-consolidated subsidiaries are excluded from the scope of consolidation because they are small in size and combined total
assets, net sales, net income/loss (the Company's interest share), and retained earnings (the Company's interest share) of said
subsidiaries do not have a material impact on the consolidated financial statements.

2. Application of the equity method
(a) Non-consolidated subsidiaries accounted for under the equity method: 0 company
(b) Affiliates accounted for under the equity method: 0 company
(c) Non-consolidated subsidiaries not accounted for by the equity method (Fujitec Argentina S.A. and others) are excluded from
the scope of equity method accounting because net income or loss (as calculated by the equity method) and retained earnings (as
calculated by the equity method) of said subsidiaries have a minimal effect on the consolidated financial statements and are not

significant as a whole.

3. Fiscal years of consolidated subsidiaries
The fiscal year end of all consolidated subsidiaries is December 31.
In preparing the consolidated financial statements, we use the financial statements of these subsidiaries as of that date. Any
adjustments necessary for consolidation are made for significant transactions that occurred between that date and the

consolidated fiscal year-end.

4. Summary of Significant accounting policies
(a) Valuation standards and methods for significant assets
i. Valuation standards and methods for securities
Stock of non-consolidated subsidiaries Cost method based on the moving average method
Other securities
Items other than stocks, etc., with no market price: Fair value method (valuation differences charged or credited directly to
net assets, and cost of sales is calculated by the moving-average method)
Stocks, etc., with no market price: Cost method based on the moving average method
ii. Valuation standards and methods for derivatives: Fair value method
iii. Valuation standards and methods for inventories:
Mainly, the company calculates costs via the specific identification method or weighted average method
(Values on the balance sheet are calculated via the book value reduction method based on decreased profitability.)



(b) Depreciation/amortization method for significant depreciable/amortizable assets
i. Property, plant and equipment (excluding leased assets)
Mainly, the company uses the straight-line method.
Note that the most common useful economic life periods are as follows.

Buildings and structures 3-50 years
Machinery and equipment 2-20 years
Tools, furniture and fixtures 2-20 years

ii. Intangible assets (excluding leased assets)
The company uses the straight-line method.
Note that for internal-use software, the Company uses the straight-line method based on the period of internal use (5 years).
iii. Leased assets
Lease assets related to finance lease transactions without transfer of ownership
The Company uses the straight-line method, with the lease period as the useful economic life and zero residual value.
Certain foreign subsidiaries prepare their financial statements in accordance with IFRS and have adopted IFRS 16 (Leases).
In accordance with IFRS 16, lessees of leases recognize all leases as assets and liabilities on the balance sheet in principle.

(c) Standards for the recognition of significant allowances

i. Allowance for doubtful accounts
To prepare for bad debt expenses accounts receivable, loans receivable, etc., the Company provides an allowance for
doubtful accounts based on the historical write-off rate for ordinary receivables, and the estimated amount of irrecoverable
debt is booked based on the recoverability of individual cases for specified receivables such as debt with a possibility of
default.

ii. Provision for bonuses
The company provides an allowance for the payment of bonuses to employees based on the estimated payment amount.

iii. Provision for director bonuses
The company provides an allowance for the payment of bonuses to directors based on the estimated payment amount.

iv. Provision for losses on construction contracts
To provide for future losses on construction contracts, the Company records estimated losses on construction contracts that
have not been delivered as of the end of the current consolidated fiscal year, for which losses are expected and the amount
of said losses can be reasonably estimated.

v. Provision for warranties for completed construction
To provide for warranty expenses related to completed construction, the Company estimates the amount of warranty
expenses expected to be incurred in the future and records an amount representing a percentage of sales of completed
construction.

vi. Provision for shareholder benefit program
The Company records an allowance for expenses expected to be incurred under the shareholder benefit program.



(d) Accounting treatment for retirement benefits

To provide for the payment of retirement benefits to employees, the Company records an amount equal to the projected

retirement benefit obligation less pension assets, based on the estimated amount of retirement benefits as of the end of the

current consolidated fiscal year.

i. Method of attributing projected retirement benefits to fiscal periods
When calculating retirement benefit obligations, the Company uses a method of attributing retirement benefits to the period
through the end of the current consolidated fiscal year based on the benefit calculation method.

ii. Method of amortizing actuarial gains and losses and prior service cost
Actuarial gains and losses are calculated under the straight-line method over a specified number of years (10 years) within
the average remaining service period of employees as of the consolidated fiscal year in which the difference arose, and
prorated and expensed in the consolidated fiscal year following the year in which such differences occurred.
Prior service costs are amortized by the straight-line method over a specified number of years (10 years) within the average
remaining service period of employees at the time the cost is incurred.
Unrecognized actuarial gains and losses and unrecognized prior service cost are adjusted for tax effect, and then included in
net assets as remeasurements of defined benefit plans under other accumulated comprehensive income.
Certain consolidated subsidiaries adopt a simplified method for the calculation of net defined benefit liability and
retirement benefit expenses, using the amount payable at the end of the fiscal year for retirement benefits as the retirement
benefit obligation.

(e) Basis for recognition of significant revenues and expenses

The major performance obligations in the principal operations of the Company and its consolidated subsidiaries related to

revenues arising from contracts with customers and the general timing at which such performance obligations are satisfied (usual

timing for revenue recognition) are as follows.

i. New installation work
The Company performs new installation work on elevators, escalators, and other equipment. The Company recognizes
revenue for such contracts based on the percentage of completion related to the satisfaction of performance obligations over
a specified period of time. The Company measures progress based on the percentage of construction costs incurred by the
end of each reporting period compared with the total expected construction costs. In addition, certain foreign subsidiaries
recognize revenues from sales of equipment and installation of equipment under an integrated contract at a single point in
time when the equipment is delivered to the customer, and recognize revenues related to the installation of the equipment
based on percentage of completion related to the satisfaction of performance obligations over a specified period of time.
The Company measures progress based on the percentage of construction costs incurred by the end of each reporting period
compared with the total expected construction costs.

ii. Modernization projects
The Company provides modernization services for elevators and escalators. The Company recognizes revenue for such
contracts based on the percentage of completion related to the satisfaction of performance obligations over a specified
period of time. The Company measures progress based on the percentage of construction costs incurred by the end of each
reporting period compared with the total expected construction costs.

iii. Maintenance
The Company provides maintenance services for elevators and escalators. The Company recognizes revenue for such
contracts based on the percentage of completion related to the satisfaction of performance obligations over a specified
period of time. We measure progress for these services based on elapsed time.

iv. Repairs
The Company performs repair work on elevators, escalators, and other equipment. The Company recognizes revenue for
such contracts at the point in time in which work is completed.

(f) Standards for translating material foreign currency denominated assets or liabilities into Japanese currency

Receivables and payables denominated in foreign currencies are converted into yen at the spot exchange rate on the



balance sheet date and translation differences posted as profit or loss for the current period.

The assets and liabilities of overseas subsidiaries are converted to yen at the spot exchange rate on the balance sheet date, while
related revenues and expenses are converted to yen at the average rate during the period. These translation differences are posted
as foreign currency translation adjustments or non-controlling interests under net assets.

In the event of significant changes in exchange rates between the balance sheet date of foreign subsidiaries and the consolidated
balance sheet date, balance sheet items of the foreign subsidiaries and affiliates are translated into yen at the exchange rates
prevailing as of the consolidated balance sheet date.

(9) Important hedge accounting methods
i. Hedge accounting method
As arule, the Company uses deferral hedge accounting.
ii. Hedge accounting methods and hedged items

Hedge accounting methods Hedged items
Forward exchange contracts Expected foreign-currency transactions

iii. Hedging policy
The finance division of each company enters into derivative transactions for the purpose of hedging risks, hedging within a
certain range the interest rate fluctuation risks and foreign exchange fluctuation risks associated with hedged items.

iv. Evaluation of hedge effectiveness
The Company compares cumulative cash flow variations for hedged items and hedge accounting methods with market
fluctuation on a semi-annual basis, and assesses the effectiveness of hedges based on the amounts of variation in both cases.

(h) Goodwill amortization method and period
The Company amortizes goodwill on a straight-line method over 14 or 20 years.

(i) Scope of funds reported on the consolidates statement of cash flows
The company reports cash on hand, deposits drawable at will, deposits readily convertible to cash, and price change-insensitive
short-term investments whose redemption period is within three months.

(j) Other significant matters for preparing consolidated financial statements
Not applicable.

(Significant accounting estimates)
The following are estimated items expected to have a particularly large impact on the Company’s consolidated financial
statements in the following fiscal year.

Provision for losses on construction contracts
(1) Amount recorded in the consolidated financial statements for the current fiscal year

(Millions of yen)

Previous consolidated fiscal year Current consolidated fiscal year
(March 31, 2021) (March 31, 2022)
Provision for losses on 7.761 10,169
construction contracts

(2) Information related to details of important accounting estimates for specific items
The Group recognizes estimated losses on undelivered construction contracts at the end of the consolidated fiscal year when
it is probable that the estimated total cost, etc., of such construction will exceed the amount of the order and when the
expected loss can be reasonably estimated. Calculations of the total estimated cost of construction work are based on
information available, including contract details and past cost performance of identical models. The assumptions used in the
calculations are subject to continuous verification and revisions of estimates, since assumptions vary due to various factors,
including contract changes, construction conditions, and trends in material and subcontracting costs.



Revisions to these estimates and actual production costs that differ from estimates may have a significant impact on the
provision for losses on construction contracts and gross profit in the following consolidated fiscal year.

(Changes in Accounting Policies)
(Adoption of Accounting Standard for Revenue Recognition)
At the beginning of the current consolidated fiscal year, we adopted Accounting Standard for Revenue Recognition (ASBJ
Statement No.29, March 31, 2020) (“Revenue Recognition Standard,” below) and other standards. With the adoption of this
standard, the company now recognizes revenue when the control of promised goods or services is transferred to the customer
in the amount expected to be received in exchange for said goods or services.

As a result, we have changed our method for recognizing revenue for free maintenance services included in new installation
and modernization contracts, which we perform over a certain period of time subsequent to the completion of the work in
question, as we did not recognize revenue in the past as no consideration was received. We will now recognize such services
as a performance obligation separate from new installations or modernization, recognizing revenue over the maintenance
service period after allocating the transaction price based on an arm's length transaction. Certain overseas subsidiaries which
previously recognized revenue from contracts involving equipment sales and installation as a lump sum upon completion of
the installation work have changed their revenue recognition method for such contracts to the point at which control of the
equipment is transferred to the customer. Revenue recognition for installation portion of the contracts in question for these
subsidiaries has changed from recognition upon completion of installation to recognition of revenue over the period of
construction for the installation work.

The company and our overseas subsidiaries estimate the progress of completion of construction projects for which
performance obligations are to be satisfied over a certain period of time. These entities recognize revenue over a certain
period of time based on the progress in question. For construction projects involving a very short period of time, we recognize
revenue upon completion of construction. We estimate percentage of completion based on the ratio of the costs incurred to the
total cost of construction (input method).

In adopting the change in question, the company follows the transitional treatment as prescribed in the proviso of Paragraph
84 of the Revenue Recognition Standard. The cumulative effect of applying the new accounting policy retrospectively for
periods prior to the beginning of the current consolidated fiscal year has been added to or deducted from retained earnings at
the beginning of the current consolidated fiscal year, and the new accounting policy has been applied beginning with the
relevant beginning balance.

As a result, net sales for the current consolidated fiscal year increased by 2,219 million yen compared with the previous
accounting method. Cost of sales increased by 1,243 million yen, while selling, general and administrative expenses increased
by 30 million yen. Operating income, ordinary income, and profit before income taxes each increased by 945 million yen. The

balance of retained earnings at the beginning of the period increased by 140 million yen.

As a result of the application of the Revenue Recognition Accounting Standard, notes and accounts receivable - trade
presented under current assets in the consolidated balance sheet of the previous fiscal year is now included under notes and
accounts receivable - trade and contract assets beginning with the current consolidated fiscal year.

The impact on per share information is stated in the relevant section.
In accordance with the transitional treatment prescribed in Paragraph 89-2 of the Revenue Recognition Standard, no
reclassification has been made for the previous consolidated fiscal year using the new presentation method. In accordance

with the transitional treatment prescribed in Paragraph 89-3 of the Revenue Recognition Standard, we have not provided notes
on revenue recognition related to the previous consolidated fiscal year.



(Adoption of fair value measurement accounting standard)
We adopted Accounting Standard for Fair Value Measurement (ASBJ Statement N0.30, July 4, 2019) (“Fair Value
Measurement Standard,” below) as of the beginning of the current consolidated fiscal year. In accordance with the transitional
treatment provided in Paragraph 19 of the Fair VValue Measurement Standard and Paragraph 44-2 of the Accounting Standard
for Financial Instruments (ASBJ Statement No. 10, July 4, 2019), we will apply the new accounting policy provided in Fair
Value Measurement Standard prospectively. The adoption of this accounting standard will have no impact on the consolidated
financial statements of the company.
In addition, we have decided to provide notes related to items including notes on fair value of financial instruments by level
under Financial Instruments. However, as allowed by the transitional treatment prescribed in Paragraph 7-4 of
Implementation Guidance on Disclosures about Fair Value of Financial Instruments (ASBJ Guidance No. 19; July 4, 2019),
we have not provided related notes for the previous consolidated fiscal year.

(Change in Depreciation Method for Tangible Fixed Assets)
In past periods, we mainly used the declining-balance method to depreciate property, plant and equipment (excluding leased
assets). Beginning with the current consolidated fiscal year, we have changed to the straight-line depreciation method.
Over the past several years, the Japanese market for elevators and escalators has matured, and demand trends have been
stable. Our investments in Japan have been mainly for the maintenance and upgrade of equipment, rather than for an increase
in production volume.
We announced our new strategic direction in December 2020. We took the opportunity in connection with this new direction
to define policies for investment plans related to automation and labor-savings aimed at improving profitability. At the same
time, we conducted a review of our depreciation methods in light of how we used the property class in question. Since we
expect our property, plant and equipment to be in stable operation over an extended period of time, we determined that the
adopting the straight-line method of depreciation reflects the actual business conditions of the company more appropriately.
The straight-line method allocates the average cost of the fixed asset over its useful life.
As a result of this change, operating income, ordinary income, and profit before income taxes for the current consolidated

fiscal year increased by 271 million yen, respectively, compared with the amounts based on the previous method.

(Changes in Presentation Methods)
(Consolidated statements of income)
Provision of allowance for doubtful accounts included in miscellaneous loss under other expenses for the previous
consolidated fiscal year exceeded 10% of total other expenses. Therefore, we have decided to present provision of allowance
for doubtful accounts as a separate line item beginning with the current consolidated fiscal year. We have classified the
financial statements of the previous consolidated fiscal year to reflect this change in presentation method.
As a result of this change in presentation method, 112 million yen of miscellaneous loss under other expenses in the
consolidated financial statements of the previous consolidated fiscal year has been reclassified as 0 million yen of provision of
allowance for doubtful accounts and 111 million yen of miscellaneous loss.

(Supplemental Information)

(Transaction to deliver Fujitec Co., Ltd. shares to employees, etc. via trust)

At a meeting held November 6, 2020, the Fujitec Co., Ltd. board of directors resolved to adopt a Trust-Type Employee

Shareholding Incentive Plan (E-Ship; “Plan”). The purpose of this plan is to incentivize employees to raise corporate value

over the medium and long term, to expand employee welfare benefits, and to encourage steady company growth by

motivating employees through equity participation.

(1) Outline of the transaction
The Plan is a Trust-Type Employee Shareholding Incentive Plan (E-Ship) available to all employees who participate in the
Fujitec Employee Shareholding Association (“Shareholding Association™). Under the Plan, the company will establish the
Fujitec Employee Shareholding Association Trust (“Trust”) within a trust bank with whom the company has a business
relationship. The Trust will acquire company stock that the Shareholding Association is expected to acquire over the next



five years via third party allotment, leveraging borrowings from the company’s transaction financial institutions as the
source of funds. Thereafter, the Trust will sell the company shares in question to the Shareholding Association on an
ongoing basis. If, upon the conclusion of the Trust, the Trust has accumulated an amount equivalent to a gain on sale of
stock, such amount equivalent to said gain shall be distributed as residual assets to those persons meeting requirements as
beneficiaries. Fujitec Co., Ltd. will guarantee the loans used to acquire company shares by the Trust. Therefore, if the Trust
accumulates an amount equivalent to a loss on sale of stock and the Trust has accumulated a debt balance equivalent to
such loss on the sale of company stock at the conclusion of the Trust, the company will repay the remaining debt in
question.

(2) Shares of the company remaining in the Trust
Company shares remaining in the Trust are recorded as treasury stock under net assets at the carrying value of the Trust
(excluding incidental expenses). The carrying value and number of shares of the treasury stock in question amounted to 810
million yen and 362 thousand shares for the previous consolidated fiscal year, and 442 million yen and 197 thousand shares
for the current consolidated fiscal year.

(3) Carrying value of borrowings recorded via application of the gross method
Previous consolidated fiscal year: 809 million yen; current consolidated fiscal year: 381 million yen

(Accounting estimates related to the impact of COVID-19)
The spread of COVID-19 has impacted Group business activities. It is difficult to predict the timing of the end of the
pandemic due to repeated waves of infections. Based on the assumption that the spread of vaccinations and other anti-
infection measures in countries around the world will lead to a subsidence in the pandemic beginning in the latter half of the
next fiscal year, we have made the appropriate accounting estimates for the impairment of fixed assets and the recoverability
of deferred tax assets.

(Consolidated balance sheets)

*1 The amount of receivables and contract assets from contracts with customers among notes and account receivable-trade and
contract assets, and the amount of contract liabilities among advances from customers are as described under 3.(1) Balance of
contract assets, contract liabilities, etc. in the Notes to Consolidated Financial Statements.

*2 Collateral assets and secured debt
The following describes assets pledged as collateral and secured debts.
(Millions of yen)

Previous consolidated fiscal year Current consolidated fiscal year
(March 31, 2021) (March 31, 2022)
Buildings and structures 2,106 2,154
Machinery and equipment 99 84
Land 252 258
Total 2,457 2,497

(Millions of yen)

Previous consolidated fiscal year Current consolidated fiscal year
(March 31, 2021) (March 31, 2022)
Short-term debt — 83

*3 The following describes items related to non-consolidated subsidiaries and affiliated companies.
(Millions of yen)

Previous consolidated fiscal year Current consolidated fiscal year
(March 31, 2021) (March 31, 2022)
Investments securities (stock) 610 579
Investments and other assets, other 678 656

(investments in capital)



(Consolidated statements of income)

*1 Revenues arising from contracts with customers
We do not separately provide revenues as revenues arising from contracts with customers and other revenues. The amounts of
revenues arising from contracts with customers are presented in Notes to consolidated financial statements (revenue
recognition) 1. Disaggregation of revenues arising from contracts with customer.

*2 The following describes the major components of selling, general and administrative expenses.

(Millions of yen)

Previous consolidated fiscal year ~Current consolidated fiscal year
(April 1, 2020 to March 31, 2021) (April 1, 2021 to March 31, 2022)

Provision for salaries 9,466 10,245
Provision for bonuses 1,288 2,416
Provision for director bonuses 90 93
Retirement benefit expenses 583 531
Provision of allowance for doubtful accounts 323 436

Provision of allowance for shareholder benefits

78

*3 Total research and development expenses included in general and administrative expenses and manufacturing expenses for the period
under review are as follows.

(Millions of yen)

Previous consolidated fiscal year ~ Current consolidated fiscal year
(April 1, 2020 to March 31, 2021) (April 1, 2021 to March 31, 2022)

2,121 2,662

*4 The details of gain on sales of property, plant and equipment are as follows.

(Millions of yen)

Previous consolidated fiscal year Current consolidated fiscal year
(April 1, 2020 to March 31, 2021) (April 1, 2021 to March 31, 2022)
Buildings and structures — 48
Machinery and equipment 8 4
Tools, furniture and fixtures 0
Leased assets 4 7
Total 13 63

*5 The details of loss on sales of property, plant and equipment are as follows.

(Millions of yen)

Previous consolidated fiscal year Current consolidated fiscal year
(April 1, 2020 to March 31, 2021) (April 1, 2021 to March 31, 2022)
Machinery and equipment 12 1
Tools, furniture and fixtures 1 1
Land - 78
Leased assets 0 3
Total 14 85



*6 The details of loss on retirement of property, plant and equipment are as follows.
(Millions of yen)

Previous consolidated fiscal year Current consolidated fiscal year
(April 1, 2020 to March 31, 2021) (April 1, 2021 to March 31, 2022)

Buildings and structures 3 3
Machinery and equipment 11 1
Tools, furniture and fixtures 6
Leased assets 0
Construction in progress — 0
Intangible assets, other 1 —

Total 24 12

*7 The provision for loss on construction contracts included in cost of sales is as follows.
(Millions of yen)

Previous consolidated fiscal year Current consolidated fiscal year
(April 1, 2020 to March 31, 2021) (April 1, 2021 to March 31, 2022)

8,168 9,718

(Consolidated statements of comprehensive income)

*1 Reclassifications and adjustments related to other comprehensive income (Millions of yen)

Previous consolidated fiscal year Current consolidated fiscal year
(April 1, 2020 to March 31, 2021)  (April 1, 2021 to March 31, 2022)

Valuation difference on available-for-sale
securities

Gains (losses) arising during the year 2,302 (141)
Reclassifications and adjustments (183) (159)
Total 2,119 (300)
Deferred gains or losses on hedges
Gains (losses) arising during the year (13) 54
Reclassifications and adjustments 0 (0)
Total (13) 53
Foreign currency translation adjustments
Gains (losses) arising during the year (1,868) 10,041
Reclassifications and adjustments — —
Total (1,868) 10,041
Remeasurements of defined benefit plans
Gains (losses) arising during the year 751 (196)
Reclassifications and adjustments 322 209
Total 1,074 13
Total tax effect adjustments 1,311 9,807
Tax effect (961) 116
Total other comprehensive income 350 9,923




*2 Tax effect related to other comprehensive income

(Millions of yen)

Previous consolidated fiscal year
(April 1, 2020 to March 31, 2021)

Current consolidated fiscal year
(April 1, 2021 to March 31, 2022)

Valuation difference on available-for-sale
securities

Before tax effect adjustments
Tax effect
After tax effect adjustments
Deferred gains or losses on hedges
Before tax effect adjustments
Tax effect
After tax effect adjustments
Foreign currency translation adjustments
Before tax effect adjustments
Tax effect
After tax effect adjustments
Remeasurements of defined benefit plans
Before tax effect adjustments
Tax effect

After tax effect adjustments

Total other comprehensive income
Before tax effect adjustments

Tax effect

After tax effect adjustments

2,119 (300)
(632) 95
1,486 (205)
(13) 53
(13) 53
(1,868) 10,041
(1,868) 10,041
1,074 13
(328) 21
745 34
1,311 9,807
(961) 116
350 9,923

(Consolidated statements of shareholders’ equity)

Previous consolidated fiscal year (April 1, 2020 to March 31, 2021)

1.Issued shares

Number of shares at the Number of shares at the
Class of stock beginning of the year Increase Decrease end of the year
(consolidated) (consolidated)
Common stock (thousand .
shares) 90,067 4,767 85,300
(Summary of reasons for change)
The following provides details of increases and decreases.
Decrease due to cancellation of treasury stock 4,767 thousand shares
2.Treasury stock
Number of shares at the Number of shares at the
Class of stock beginning of the year Increase Decrease end of the year
(consolidated) (consolidated)
Common stock (thousand
shares) 8,985 415 5,241 4,159

(Note) The number of shares of common stock in treasury stock at the end of the current consolidated fiscal year was 216
thousand shares due to the purchase of odd-lot shares, 362 thousand shares of Company stock held as a Trust-Type
Employee Stock Ownership Incentive Plan (E-Ship), and 3,580 thousand shares due to the acquisition of treasury stock.

(Summary of reasons for change)

The following provides details of increases and decreases.

Increase due to purchase of fractional shares:

Increase due to introduction of Trust-Type Employee Stock Ownership Incentive Plan (E-Ship):
Cancellation of treasury stock by resolution of the Board of Directors on December 4, 2020:
Disposal of treasury stock by resolution of the Board of Directors on November 6, 2020:

Decrease due to the sale of shares to the Trust-Type Employee Shareholding Incentive Plan (E-Ship):

1 thousand shares

415 thousand shares
4,767 thousand shares
415thousand shares
53 thousand shares




Decrease due to the exercise of subscription rights to shares:

3. Stock acquisition rights

6 thousand shares

Company Name Details

stock

rights

Class of shares
eligible for

acquisition

Number of shares eligible (shares)

Beginning of
the fiscal year
(consolidated)

Increase

Decrease

End of the
fiscal year
(consolidated)

Balance at the

end of the year

(consolidated)
(Millions of

yen)

FUWITEC CO., LTD.

Stock acquisition rights
as stock options
resolved by the Board
of Directors on
November 8, 2013

21

FUJITEC CO., LTD.

7,2014

Stock acquisition rights
as stock options
resolved by the Board
of Directors on August

11

FUWITEC CO., LTD.

7, 2015

Stock acquisition rights
as stock options
resolved by the Board
of Directors on August

Total

35

4. Dividends
(1) Cash dividends paid

Total Dividend

Dividend per Share

on November 6, 2020

Resolution Class of Stock Value (Yen) Record date Effective Date
(Millions of yen)
Ordinary General
Meeting of Shareholders Common stock 2,432 30.00 | March, 31, 2020 June 24, 2020
on June 23, 2020
Board of Directors
Meeting Common stock 1,621 20.00 |September 30, 2020| December 1, 2020

(2) Dividends with a cut-off date during the fiscal year, but an effective date subsequent to the current consolidated fiscal year

Resolution Class of Source of TOtaI\/ZIiL\J/édend Dividend per Record date Effective Date
Stock Dividend (Millions of yen) Share (Yen)
Ordinary General
Meeting of Common Retained
Shareholders stock eamings 3,260 40.00 | March, 31, 2021 June 23, 2021
on June 22, 2021

(Note) The total amount of dividends resolved at the Ordinary General Meeting of Shareholders on June 22, 2021 included 14
million yen in dividends for Company shares held for the Trust-Type Employee Shareholding Incentive Plan (E-Ship).

Current consolidated fiscal year (April 1, 2021 to March 31, 2022)

1. Issued shares

Beginning of the fiscal End of the fiscal year
Class of stock year (consolidated) Increase Decrease (consolidated)
Common stock (thousand -
shares) 85,300 2,900 82,400

(Reasons for change)

The following provides details of increases and decreases.

Cancellation of treasury stock by resolution of the Board of Directors on March 1, 2022

2. Treasury stock

2,900 thousand shares

Beginning of the fiscal End of the fiscal year
Class of stock year (consolidated) Increase Decrease (consolidated)
Common stock (thousand
shares) 4,159 352 3,076 1,434

(Note) The number of shares of common stock in treasury stock at the end of the current consolidated fiscal year was 216




thousand shares due to the purchase of odd-lot shares, 197 thousand shares of Company stock held as a trust-type
employee stock ownership incentive plan (E-Ship), and 1,020 thousand shares due to the acquisition of treasury stock.

(Summary of reasons for change)
The following provides details of increases and decreases.
Increase due to purchase of fractional shares:

Cancellation of treasury stock by resolution of the Board of Directors on March 1, 2022:
Disposal of treasury stock by resolution of the Board of Directors on June 22, 2021:
Cancellation of treasury stock by resolution of the Board of Directors on March 1, 2022:

1 thousand shares

352 thousand shares

12 thousand shares

2,900 thousand shares

Decrease due to the sale of shares to the Trust-Type Employee Shareholding Incentive Plan (E-Ship): 164 thousand shares

3. Stock acquisition rights

Company Name

Details

Class of
shares eligible|
for stock
acquisition
rights

Number of shares eligible (shares)

Beginning of
the fiscal year
(consolidated)

Increase

Decrease

End of the
fiscal year
(consolidated)

Balance at the

end of the year

(consolidated)
(Millions of

yen)

FUJITEC CO., LTD.

Stock acquisition
rights as stock
options resolved by
the Board of
Directors on
November 8, 2013

21

FUJITEC CO., LTD.

Stock acquisition
rights as stock
options resolved by
the Board of
Directors on August
7,2014

11

FUJITEC CO., LTD.

Stock acquisition
rights as stock
options resolved by
the Board of
Directors on August
7,2015

Total

35

4. Dividends
(1) Cash dividends paid

Resolution

Class of stock

Total Dividend
Value

Dividend per Share

Record date

Effective Date

on November 10, 2021

(Millions of yen) (ven)
Ordinary General